


1



2



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17





19



20



21



22



23





25



 

 

 

26



27



 

 

28



29



 

30



31



 

32



33



 

34



35



 

36



37



 

38



39



 

40



41



 

42



43



 

44





Brindabella Christian Education Limited
ABN: 21 100 229 669

Financial Statements

For the Year Ended 31 December 2019

46



Brindabella Christian Education Limited
ABN: 21 100 229 669

Contents
For the Year Ended 31 December 2019 

Page

Financial Statements
Auditor's Independence Declaration 1
Statement of Profit or Loss and Other Comprehensive Income 2
Statement of Financial Position 3
Statement of Changes in Equity 4
Statement of Cash Flows 5
Notes to the Financial Statements 6
Directors' Declaration 21
Independent Audit Report 22

47





Brindabella Christian Education Limited
ABN: 21 100 229 669

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 31 December 2019 

Note
2019

$
2018

$
Revenue 4 22,276,334 20,319,914

Employee benefits expense (14,041,575) (13,465,917)
Depreciation and amortisation expense 8 (1,561,247) (964,738)
Early Learning Centre expenses (410,097) (276,441)
Rent (28,329) (65,343)
Teaching and materials (748,201) (914,946)
Bad and doubtful debts (162,597) (52,612)
Computer and IT Expenses (492,782) (836,367)
Advertising and Marketing (337,602) (288,689)
Insurance (107,723) (117,323)
Building/ground maintenance (950,966) (580,144)
Cafe expenses (92,045) (103,437)
Interest expense 8 (660,585) (491,104)
Other expenses (1,002,326) (669,673)

Net surplus/(deficit) for the year 1,680,258 1,493,179

Other comprehensive income:
Other comprehensive income - -

Total comprehensive income for the year 1,680,258 1,493,179

The accompanying notes form part of these financial statements.
2
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Statement of Financial Position
As At 31 December 2019

Note
2019

$
2018

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 5 747,900 296,997
Trade and other receivables 6 1,487,187 1,081,499
Other assets 7 293,999 3,925
TOTAL CURRENT ASSETS 2,529,086 1,382,421
NON-CURRENT ASSETS
Right-of-use assets 8 1,758,156 1,853,192
Property, plant and equipment 9 34,084,163 30,235,382
TOTAL NON-CURRENT ASSETS 35,842,319 32,088,574
TOTAL ASSETS 38,371,405 33,470,995

LIABILITIES
CURRENT LIABILITIES
Lease liabilities 8 47,927 39,822
Trade and other payables 10 1,415,075 1,790,990
Borrowings 11 14,877,924 1,290,178
Other liabilities 12 107,814 48,650
Employee benefits 13 851,766 841,237
TOTAL CURRENT LIABILITIES 17,300,506 4,010,877
NON-CURRENT LIABILITIES
Lease liabilities 8 2,668,878 2,716,806
Borrowings 11 738,147 10,667,253
Other liabilities 12 379,145 430,102
Employee benefits 13 420,524 462,010
TOTAL NON-CURRENT LIABILITIES 4,206,694 14,276,171
TOTAL LIABILITIES 21,507,200 18,287,048
NET ASSETS 16,864,205 15,183,947

EQUITY
Retained earnings 16,864,205 15,183,947
TOTAL EQUITY 16,864,205 15,183,947

The accompanying notes form part of these financial statements.
3
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Statement of Changes in Equity
For the Year Ended 31 December 2019

2019

Note

Retained
Earnings

$

General
Reserve

$
Total

$
Balance at 1 January 2019 15,183,947 - 15,183,947
Surplus for the year 1,680,258 - 1,680,258

Balance at 31 December 2019 16,864,205 - 16,864,205

2018
Retained
Earnings

$

General
Reserve

$
Total

$
Balance at 1 January 2018 14,280,458 1,173,978 15,454,436
Adjustments 15, 2(l) (1,763,668) - (1,763,668)

Balance at 1 January 2018 restated 12,516,790 1,173,978 13,690,768
Transfers from general reserve to retained earnings 1,173,978 (1,173,978) -
Surplus for the year 1,493,179 - 1,493,179

Balance at 31 December 2018 15,183,947 - 15,183,947

The accompanying notes form part of these financial statements.
4
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Statement of Cash Flows
For the Year Ended 31 December 2019

Note
2019

$
2018

$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from fees, grants and other 22,598,582 21,401,255
Payments to suppliers and employees (21,112,089) (18,925,653)
Finance costs 660,585 491,104
Net cash provided by/(used in) operating activities 18 2,147,078 2,966,706

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for property, plant and equipment (5,314,993) (8,765,772)
Net cash provided by/(used in) investing activities (5,314,993) (8,765,772)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from borrowings 3,618,818 6,132,832
Net cash provided by/(used in) financing activities 3,618,818 6,132,832

Net increase/(decrease) in cash and cash equivalents held 450,903 333,766
Cash and cash equivalents at beginning of year 296,997 (36,769)
Cash and cash equivalents at end of the years 5 747,900 296,997

The accompanying notes form part of these financial statements.
5
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

The financial report covers Brindabella Christian Education Limited as an individual entity. Brindabella Christian Education Limited is a
Company limited by guarantee, registered and domiciled in Australia. This financial report is prepared in order to satisfy the financial
reporting requirements of the Australian Charities and Not-for-Profits Commission Act 2012. 

The functional and presentation currency of Brindabella Christian Education Limited is Australian dollars.

Where required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current
financial year.

1 Basis of Preparation 

The financial statements are special purpose financial statements that have been prepared in accordance with Australian
Accounting Standards, the Australian Charities and Not-for-profits Commission Act 2012 and the Department of Education
reporting requirements. The association is a not-for-profit entity and the directors have determined that the Company is not a
reporting entity.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial statements
containing relevant and reliable information about transactions, events and conditions. Material accounting policies adopted in the
preparation of these financial statements are presented below and have been consistently applied unless stated otherwise.

The company has concluded that the requirement set out in AASB 10 and AASB 128 are not applicable as the initial assessment
on its interests in other entities indicated that it does not have any subsidiaries, associates or joint ventures. 

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on
historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, financial assets and
financial liabilities. The amounts presented in the financial statements have been rounded to the nearest dollar.

2 Summary of Significant Accounting Policies  

(a) Revenue and other income 

Revenue from contracts with customers 

The Company has adopted AASB 15: Revenue from Contracts with Customers fully retrospectively.

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised goods or services to
customers at an amount that reflects the consideration the Company expects to receive in exchange for those goods or services.
Revenue is recognised by applying a five-step model as follows:

1. Identify the contract with the customer

2. Identify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

5. Recognise revenue as and when control of the performance obligations is transferred

6
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(a) Revenue and other income 

Revenue from contracts with customers 

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the timing of satisfaction of
the performance obligations, however where there is a difference, it will result in the recognition of a receivable, contract asset or
contract liability. 

None of the revenue streams of the Company have any significant financing terms as there is less than 12 months between receipt
of funds and satisfaction of performance obligations.

Provision of services

Revenue from the rendering of services is recognised upon the delivery of the service. 

School fees, levies, student related income and income in lieu of service are therefore only recognised where the student has
started the year of study to which the revenue attaches. School fees paid prior to the relevant invoice being raised are treated as
school fees held in trust. Discounts allocated to students have been recorded as a reduction of student fee income.

Recurrent Grants

Recurrent government funding is recognised on a basis that reflects the transfer of Education services to students at an amount
that reflects the consideration the Company expects to receive in exchange for those Education services.

Capital Grants

Where capital funding is received for the construction of own use assets, a liability is recognised on receipt and income is
recognised as the asset is constructed.

Other grant revenue

Revenue recognition relating to other grant funding is recognised on the basis that the transfer of promised goods or services to
customers at an amount that reflects the consideration expected to be received in exchange for those goods or services. Each
agreement is analysed to determine the revenue recognition in accordance with the five step model. Where performance
obligations have not been met, it will result in unearned income at year end.

Sale of goods

Revenue is recognised on transfer of goods to the customer as this is deemed to be the point in time when control of the
performance obligations are transferred.

Enrolment Application fee

The College receives a non-refundable application fee from families, to apply for a place at the College. This income is recognised
as income on receipt as there is no enforceable contract.

7
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(a) Revenue and other income 

Revenue from contracts with customers 

Enrolment Acceptance fee

The College receives a non-refundable acceptance fee from families, to enrolment a child at the College. This income is recognised
as income over the expected life of enrolment. 

Donations

Donations and bequests are recognised a revenue when the Company gains control of the assets, as there is no enforceable
contract. 

Interest revenue

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the financial assets.

Other revenue

Other revenue is recognised on a basis that reflects the transfer of promised goods or services to customers at an amount that
reflects the consideration the Company expects to receive in exchange for those goods or services.

Application

The Company has chosen to use the full retrospective application when applying this new accounting standard. Therefore, the
comparative numbers are updated to reflect application of AASB 15.

All revenue is stated net of the amount of goods and services tax (GST).

(b) Income Tax 

The Company is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.

The Company is registered with the Australian Charities and Not-for-Profits Commission as a Charitable Institution and operates
Brindabella Christian Education Limited Building Fund and Brindabella Christian Education Limited Library Fund.

8
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(c) Goods and services tax (GST) 

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the amount of
GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified as operating cash
flows.

(d) Property, plant and equipment 

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it's
probable that future economic benefits associated with the item will flow to the entity and the cost of the item can be measured
reliably. All other costs (e.g. repairs and maintenance) are charged to the statement of comprehensive income during the financial
period in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. The gains and losses are included
in the profit or loss. When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are
transferred to retained earnings.

Depreciation 

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets useful life to the
Company, commencing from the date that management determine that the asset is available for use.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate
Leasehold buildings and Improvements 2.5% - 10% 
Plant and Equipment 10% - 33% 
Furniture, Fixtures and Fittings 10% 

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset is reviewed. Any
revisions are accounted for prospectively as a change in estimate.

9
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(e) Financial instruments 

Initial recognition and measurement  

Financial instruments are recognised initially on the date that the Company becomes party to the contractual provisions of the
instrument. 

On initial recognition, all financial instruments are measured at fair value plus transaction costs.

Classification and subsequent measurement  

Financial instruments are subsequently measured at either fair value, amortised cost using the effective interest rate method, or
cost. Fair value represents the amount for which an asset could be exchanged or a liability settled, between knowledgeable, willing
parties in arm's length transaction. 

The classification of financial instruments depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and at the end of each reporting period for held-to-maturity
assets.

Impairment 

A financial asset (or a group of financial assets) is deemed to be impaired if, and only if, there is objective evidence of impairment
as a result of one or more events (a 'loss event') having occurred, which has an impact on the estimated future cash flows of the
financial asset(s).

At the end of each reporting period, the Company assesses whether there is objective evidence that a financial asset has been
impaired through the occurrence of a loss event. Impairment losses are recognised in profit or loss immediately. Also, any
cumulative decline in fair value previously recognised in other comprehensive income is reclassified into profit or loss at this point.

Derecognition 

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is transferred to another
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are either discharged, cancelled or expired. The difference
between the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration
paid, including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss.

(f) Impairment of non-financial assets  

At the end of each reporting period the Company determines whether there is an evidence of an impairment indicator for non-
financial assets. Where an indicator exists and regardless for indefinite life intangible assets and intangible assets not yet available
for use, the recoverable amount of the asset is estimated.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or loss. Reversal
indicators are considered in subsequent periods for all assets which have suffered an impairment loss .

10
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(g) Cash and cash equivalents 

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are readily convertible to
known amounts of cash and which are subject to an insignificant risk of change in value.

(h) Leases 

The Company has chosen apply AASB 16: Leases fully retrospectively. 

At inception of a contract, the Company assesses whether a lease exists - i.e. does the contract convey the right to control the use
of an identified asset for a period of time in exchange for consideration.

This involves an assessment of whether:

The contract involves the use of an identified asset - this may be explicitly or implicitly identified within the agreement.  If the
supplier has a substantive substitution right then there is no identified asset.

The Company has the right to obtain substantially all of the economic benefits from the use of the asset throughout the
period of use.

The Company has the right to direct the use of the asset i.e. decision making rights in relation to changing how and for what
purpose the asset is used.

Right-of-use asset

At the lease commencement, the Company recognises a right-of-use asset and associated lease liability for the lease term.  The
lease term includes extension periods where the Company believes it is reasonably certain that the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition comprises of the lease liability, initial
direct costs, prepaid lease payments, estimated cost of removal and restoration less any lease incentives received.

The right-of-use asset is depreciated over the lease term on a straight line basis and assessed for impairment in accordance with
the impairment of assets accounting policy.

Lease liability

The lease liability is initially measured at the present value of the remaining lease payments at the commencement of the lease.
The discount rate is the rate implicit in the lease, however where this cannot be readily determined then the Company's incremental
borrowing rate is used.

Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective interest rate method.  The
lease liability is remeasured whether there is a lease modification, change in estimate of the lease term or index upon which the
lease payments are based (e.g. CPI) or a change in the Company's assessment of lease term.

Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the remeasurement or is recorded in profit or
loss if the carrying amount of the right-of-use asset has been reduced to zero.

11
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(h) Leases 

Adoption of short term leases or low value asset exception

The Company has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases with a term of less
than or equal to 12 months) and leases of low-value assets.  The Company recognises the payments associated with these leases
as an expense on a straight-line basis over the lease term.

Application

The Company has chosen to use the full retrospective application when applying this new accounting standard. Therefore, the
comparative numbers are updated to reflect application of AASB 16.

(i) Employee benefits 

Provision is made for the Company's liability for employee benefits arising from services rendered by employees to the end of the
reporting period. Employee benefits that are expected to be wholly settled within one year have been measured at the amounts
expected to be paid when the liability is settled.

Employee benefits expected to be settled more than one year after the end of the reporting period have been measured at the
present value of the estimated future cash outflows to be made for those benefits. In determining the liability, consideration is given
to employee wage increases and the probability that the employee may satisfy vesting requirements. Cashflows are discounted
using market yields on high quality corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to
maturity that match the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

(j) Going Concern 

The Company's current liabilities excess current assets by $14,771,420. The Directors of the Company have prepared the financial
statements on the basis that the Company will continue as a going concern for the foreseeable future, due to:

- the Company made a surplus of $1,680,258 for the year ended 31 December 2019.

- Current liabilities includes employee benefits of $851,766 unlikely to be fully paid out in the next 12 months,

- $14,301,203 in bank loans classified as current liabilities are due to expire in 2020. The Company is currently in negotiations with
the bank for these to be rolled over for a further term. The Board does not believe there is any reason why these loans would not
be rolled over. 

- The Company is dependent on the Australian Government and ACT Government for a significant amount of its revenue to
operate the Company. The Company has received a guarantee of continuing financial support from the Australian and ACT
Department of Education to allow the Company to meet its liabilities and it is the belief of the Board that such financial support will
continue to be made available. The Company received its first tranche of 2020 Government funding early in 2020. 

- The Company started collecting school fees from students early in 2020. 

12
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(k) Provisions 

Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured.

(l) Prior year adjustments 

Initial Application of AASB 16

The Company has adopted AASB 16: Leases retrospectively with the cumulative effect of initially applying AASB 16 recognised at
1 January 2018. In accordance with AASB 16, the comparatives for the 2018 reporting period have been restated.

The Company has recognised a lease liability and right-of-use asset for all leases recognised as operating leases under AASB 117:
Leases where the Company is the lessee. 

The lease liabilities are measured at the present value of the remaining lease payments. The Company's incremental borrowing
rate as at 1 January 2019 was used to discount the lease payments.

The right-of-use assets for equipment was measured at its carrying amount as if AASB 16 had been applied since the
commencement date, but discounted using the Company's weighted average incremental borrowing rate on 1 January 2019.

The right-of-use assets for the remaining leases were measured and recognised in the statement of financial position as at 1
January 2019 by taking into consideration the lease liability and prepaid and accrued lease payments previously recognised at 1
January 2019 (that are related to the lease).  

The following practical expedients have been used by the Company in applying AASB 16 for the first time:

for a portfolio of leases that have reasonably similar characteristics, a single discount rate has been applied,

leases that have remaining lease term of less than 12 months as at 1 January 2019 have been accounted for in the same
way as short-term leases,

the use of hindsight to determine lease terms on contracts that have options to extend or terminate,

applying AASB 16 to leases previously identified as leases under AASB 117 and interpretation 4: Determining whether an
arrangement contains a lease without reassessing whether they are, or contain, a lease at the date of initial application,

not applying AASB 16 to leases previously not identified as containing a lease under AASB 117 and interpretation 4.

Initial Application of AASB 15

The Company has chosen to use the full retrospective application when applying this new accounting standard. Therefore, the
comparative numbers are updated to reflect application of AASB 15. 

13
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

2 Summary of Significant Accounting Policies  

(l) Prior year adjustments 

Prior year errors

A number of errors were noted in the comparative financial information when preparing the 2019 financial statements. There are a
number of areas which have been updated to reflect the correct comparative information. See further information at Note 15. 

(m) Economic dependence 

Brindabella Christian Education Limited is dependent on the Federal and State Department of Education for the majority of its
revenue used to operate the business. At the date of this report the directors have no reason to believe the Departments will not
continue to support Brindabella Christian Education Limited.

3 Critical Accounting Estimates and Judgments  

The Board of Governance evaluate estimates and judgments incorporated into the financial report based on historical knowledge
and best available current information. Estimates assume a reasonable expectation of future events and based on current trends
and economic data, obtained both externally and within the Company.

Key estimates - impairment

The Board of Governance assesses impairment at the end of each reporting year by evaluating conditions specific to the Company
that may be indicative of impairment triggers.

Key estimates - useful life of property, plant and equipment

Property (including leasehold improvements), plant and equipment are depreciated over their useful lives and the depreciation
rates are assessed when the assets are acquired or when there are significant changes that affects the useful life of the asset.

Key judgments - provision for impairment of receivables

Doubtful debts provision are provided for families that are far behind on their payments and are based on the known current
financial situation of the families. They are followed up by reminders and discussions of an agreed payment plan. Non-
communication with the Company may result in these families being referred to the debt collectors.

14
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

4 Revenue and Other Income 
2019

$
2018

$
- Tuition fees 6,452,329 5,650,060
- Enrolment and application fees 143,236 202,225
- Early Learning Centre Income 4,153,498 3,370,524
- Cafe sales 196,665 185,127
- Other income 304,716 448,699
- Capital levies 1,045,146 930,619
- Government Recurrent Funding 9,180,745 8,970,161
- Government Capital Funding 800,000 562,500

22,276,334 20,319,914

5 Cash and Cash Equivalents 
Cash on hand 800 965
Bank balances 747,100 296,032

747,900 296,997

6 Trade and other receivables 
CURRENT
Trade receivables 914,392 882,036
Provision for impairment (473,871) (311,274)
Accrued income 24,750 18,935
Other receivables 1,021,916 491,802

1,487,187 1,081,499

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term nature of the
balances. The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.

7 Other Assets 
CURRENT
Prepayments 293,999 3,925

15
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

8 Leases 

Right-of-use assets 
2019

$
2018

$
Right-of-use assets 2,375,887 2,375,887
Accumulated amortisation (617,731) (522,695)

1,758,156 1,853,192

Lease liabilities 
Current lease liabilities 47,927 39,822
Non-current lease liabilities 2,668,878 2,716,806

2,716,805 2,756,628

Statement of Profit or Loss and Other Comprehensive Income

The amounts recognised in the statement of profit or loss and other comprehensive income relating to leases where the Company
is a lessee are shown below:
Depreciation 1,466,212 869,703
Amortisation of right-of-use assets 95,035 95,035

1,561,247 964,738

 
Interest expense 531,860 360,585
Interest expense on lease liabilities 128,725 130,519

660,585 491,104

9 Property, plant and equipment 
Leasehold buildings and improvements
At cost 38,008,132 33,814,832
Accumulated depreciation (6,192,831) (5,328,899)

Total leasehold buildings and improvements 31,815,301 28,485,933

Plant and equipment
At cost 4,923,446 3,819,336
Accumulated depreciation (2,654,584) (2,069,887)
Total plant and equipment 2,268,862 1,749,449

Total property, plant and equipment 34,084,163 30,235,382

16
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

10 Trade and Other Payables 

2019
$

2018
$

CURRENT
Trade payables 562,782 1,144,374
Accrued expenses 59,554 69,525
ATO payable 334,686 164,303
Other payables 458,053 412,788

1,415,075 1,790,990

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days.  The carrying value of trade
and other payables is considered a reasonable approximation of fair value due to the short-term nature of the balances.

11 Borrowings 
CURRENT
Secured liabilities:
Lease liability secured 576,721 227,979
Bank loans 14,301,203 1,062,199

Total current borrowings 14,877,924 1,290,178

NON-CURRENT
Secured liabilities:
Lease liability secured 738,147 323,608
Bank loans - 10,343,645

Total non-current borrowings 738,147 10,667,253

Total borrowings 15,616,071 11,957,431

The bank loans, asset finance, overdraft facility and bank guarantees are secured by a first mortgage over all the assets of the
Company including the land and buildings at the Lyneham Campus.

The Company has a banking facility with NAB for Business Loan Facilities totalling $23,222,000, with $8,920,797 unused and
$14,301,203 the net balance at 31 December 2019. These facilities include principle and interest repayments. These facilities
expire in 2020 and the Company is in the process of renegotiating the loans. The Company is currently in negotiations with the
bank for these to be rolled over for a further term. The Board does not believe there is any reason why these loans would not be
rolled over. 
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

12 Other Financial Liabilities 
2019

$
2018

$

CURRENT
Enrolment acceptance fee in advance 50,957 48,650
Fees paid in advance 56,857 -

107,814 48,650

NON-CURRENT
Enrolment acceptance fee in advance 379,145 430,102

13 Employee Benefits 
CURRENT
Long service leave 325,414 341,687
Annual leave 526,352 499,550

851,766 841,237

NON-CURRENT

Long service leave 420,524 462,010

420,524 462,010

14 Members' Guarantee 

The Company is incorporated under the Australian Charities and Not-for-profits Commission Act 2012  and is a Company limited by
guarantee. If the Company is wound up, the constitution states that each member is required to contribute a maximum of $ 10 each
towards meeting any outstandings and obligations of the Company.

At 31 December 2019 the number of members was 3 (2018: 3).
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

15 Prior year adjustments 

The aggregate effect of the changes in the annual financial statements for the year ended 31 December 2019 is as follows:

Previously
stated

$

31 December
2018

Adjustments
$

Restated
$

Statement of Profit or Loss and
Other Comprehensive Income
Revenue 20,211,387 108,527 20,319,914
Depreciation and amortisation 513,704 451,034 964,738
Interest and Finance Costs 360,585 130,519 491,104
Rent 233,190 (167,847) 65,343
Net surplus/(deficit) from ordinary
activities for the year 1,798,356 (305,177) 1,493,179

Statement of Financial Position
Property, plant and equipment 30,482,853 (247,471) 30,235,382
Right-of-use assets - 1,853,192 1,853,192
Current Lease liabilities - 39,822 39,822
Current other liabilities - 48,650 48,650
Current employee benefits 402,050 439,187 841,237
Non-current other liabilities - 430,102 430,102
Non-current lease liabilities - 2,716,806 2,716,806
Retained earnings 17,252,792 (2,068,845) 15,183,947

16 Contingencies 

In the opinion of those charged with governance, the Company did not have any contingencies at 31 December 2019 (31
December 2018: None).

17 Related Party Transactions 

Members of the Board and Senior Management may have children at the College and engage in financial transactions in this
capacity. 

The Board are not remunerated for their role as directors. 

The following transactions occurred with related parties:

A board members company secured a grant on behalf of the Company to develop a Solar Tree. The grant was paid to the
Company for $25,000 and payment was made to the board members company to construct the Solar Tree. 

A former Secretary and former Acting CFO is an owner of MIT Services. MIT Services were paid $600,358 for the financial
year ended 31 December 2019. This includes IT services and leased assets.
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Brindabella Christian Education Limited
ABN: 21 100 229 669

Notes to the Financial Statements
For the Year Ended 31 December 2019

18 Cash Flow Information 

(a) Reconciliation of result for the year to cashflows from operating activities  
2019

$
2018

$
Surplus/(deficit) for the year 1,680,258 1,493,179
Non-cash flows in surplus/(deficit)

 - depreciation and amortisation 1,561,247 964,738
 - impairment of receivables 162,597 11,274

Changes in assets and liabilities:
 - (increase)/decrease in trade and other receivables (858,359) 616,659
 - increase/(decrease) in trade and other payables (375,915) (213,110)
 - (increase)/decrease in other liabilities 8,207 (183,561)
 - increase/(decrease) in employee benefits (30,957) 277,527

Cashflows from operations 2,147,078 2,966,706

19 Events after the end of the Reporting Period 

COVID-19

Subsequent to the balance date, there has been a global outbreak of Coronavirus disease (COVID-19) that has caused a
significant impact to the global economy. There is no adjusting events to the financial statements as at 31 December 2019,
however this outbreak may have an impact to the Company's future operations. 

The Company is unable to determine the financial impact of the crisis on the organisation at the time of signing however the Board
believe that the Company will be able to pay its debts as and when they become due and payable for a foreseeable future.

Borrowings 

The Company's loan are due to expire in 2020. The Company is currently in negotiations with the bank for these to be rolled over
for a further term. The Board does not believe there is any reason why these loans would not be rolled over.

Other

Except for the above, no matters or circumstances have arisen since the end of the financial years which significantly affected or
may significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company in
future financial years.

20 Statutory Information 

The registered office and principal place of business of the company is:
Brindabella Christian Education Limited
136 Brigalow St,
Lyneham, ACT 2062
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Brindabella Christian Education Limited

Independent Audit Report to the members of Brindabella Christian Education Limited

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Brindabella Christian Education Limited, which comprises the statement of financial position as at
31 December 2019, the statement of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies, and the directors' declaration.

In our opinion the financial report of Brindabella Christian Education Limited has been prepared in accordance with Division 60 of the
Australian Charities and Not-for-profits Commission Act 2012, including:

 (i) giving a true and fair view of the Company's financial position as at 31 December 2019 and of its financial performance for the year
ended; and

 (ii) complying with Australian Accounting Standards to the extent described in Note 1, the Australian Charities and Not-for-profits
Commission Act 2012 and Division 60 of the Australian Charities and Not-for-profits Commission Regulation 2013.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are independent of the Company
in accordance with the auditor independence requirements of the Australian Charities and Not-for-profits Commission Act 2012 (ACNC
Act) and the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report has been prepared for
the purpose of fulfilling the Company's financial reporting responsibilities under the ACNC Act. As a result, the financial report may not be
suitable for another purpose. Our opinion is not modified in respect of this matter.
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Brindabella Christian Education Limited

Independent Audit Report to the members of Brindabella Christian Education Limited

Material Uncertainty Related to Going Concern

We draw attention to note 1(j) of the financial statements, which indicates the Company's current liabilities exceeds its current assets by
$14,771,420 as at 31 December 2019.   As disclosed in Note 11 to the financial statements the Company has bank loans classified as a
current liability of $14,301,203 under finance facilities which expire during 2020.  As stated in note 1(j) the company is currently
renegotiating these facilities and believes an agreement will be achieved.  Until such time as the finance facilities have been renegotiated
and approved a material uncertainty exists that may cast significant doubt on the company's ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Responsibilities of the Board for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view and have
determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the requirements of the ACNC
Act and the needs of the members. The directors' responsibility also includes such internal control as the directors determine is
necessary to enable the preparation of a financial report that gives a true and fair view and is free from material misstatement, whether
due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
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